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1 . WHILE IT IS OBVIOUSLY NOT POSSIBLE TO DISCOUNT A FURTHER 
DETERIORATION OP THE RELATIVELY TENSE SITUATION AT THE BORDER, 

A TENSION WHICH BEGAN TO BUILD EARLIER IN THE MONTH, OR AN 
ESCALATION OF THE LOCAL SKIRMISH PATTERN TO A BROADER SCALE OF 
FIGHTING, NOTHING REPEAT NOTHING IN THE EMBASSY'S CONVERSATIONS 
WITH GOES CONTACTS OR OUR PERCEPTION OF THE SITUATION WOULD LEAD 
US TO EXPECT SUCH A TURN FOR THE WORSE. POR THE MOMENT, THE 
IMMEDIATE "CRISIS" HAS PASSED AND THINGS SHOULD BEGIN MOVING 
IN THE OPPOSITE DIRECTION, I.E., TOWARDS A RETURN TO THE NORMAL 
ABNORMAL SITUATION. OUR ASSESSMENT IS NECESSARILY BASED ON 
WHAT WE SEE AND HEAR LOCALLY AND WE SENSE NO WAR PEVER OR 
AGRESSIVE INTENT. OBVIOUSLY, IP THE GOES WERE TO BE CONVINCED 
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DISPUTED TERRAIN, IT WOULD MOST CERTAINLY RESIST TO THE UTMOST. 

2. REF (C) DESCRIBES THE FAVORABLE IMPRESSION AND CEASE FIRE 
AGREEMENT THE SALVADORAN CHIEF-OF-STAFF BELIEVES WERE THE RESULTS 
OF YESTERDAY'S MEETING AT EL AMATILLO WITH HIS HONDURAN COUNTER 
PART. IN ADDITION, WE WOULD CITE THE FOLLOWING EVIDENCE: 

(A) THE SALVADORAN MILITARY, WHILE IT HAS INCREASED ITS 
TROOP STRENGTH NEAR THE BORDER AND ITS OVERALL READINESS, IS 
NOT IN A STATE OF GENERAL ALERT. THE DEFENSIVE STEPS TAKEN SO 
FAR ARE ABOUT THE MINIMUM THAT COULD BE EXPECTED. RESERVES 
HAVE NOT BEEN ASKED TO STAND BY, MUCH LESS CALLED UP. THERE IS 
SIMPLY NO EVIDENCE THAT THE ARMED FORCE IS PREPARING ITSELF FOR 
ANYTHING IN THE NATURE OF SERIOUS MILITARY VENTURES. 

(B) THE PRESIDENT AND REST OF GOVERNMENT ARE CONDUCTING 
BUSINESS AS USUAL, AS IS EVERY OTHER SEGMENT OF THE POPULACE. 

THE PRESIDENT HAS SPENT A GREAT PART OF HIS TIME OF THIS PAST 
WEEK, INCLUDING A SESSION SCHEDULED FOR THIS AFTERNOON, IN 
LENGTHY EXPLANATIONS OF HIS FIRST AGRARIAN TRANSFORMATION PROJECT, 
TO AUDIENCES DRAWN FROM THE VARIOUS SECTORS. THAT SUBJECT 

IS THE NUMBER ONE TOPIC OF CONVERSATION IN MOST OUR DIS- 
CUSSIONS WITH GOVERNMENT AND PRIVATE SECTOR CONTACTS, INCLUDING 
THE MILITARY. THE BORDER SITUATION IS DECIDEDLY SECONDARY. THE 
NORMALCY IS ALSO REFLECTED IN THE OTHER MAJOR CONVERSATION TOPIC, 
PLANS FOR THE UPCOMING FIRST-WEEK-OF-AUGUST HOLIDAYS, FIESTAS 
PATRIAS. 

(C) NEWSPAPER AND OTHER MEDIA TREATMENT HAS BEEN STRAIGHT 
WIRESERVICE COVERAGE FROM HERE AND ABROAD, INCLUDING 
TEGUCIGALPA. THERE HAS BEEN NO SLANTING, NO SENSATIONAL- 
ISM, NO JINGOISM. EDITORIAL COMMENT HAS BEEN SCARCE. THE STORY 
HAS NOT BEEN THE BANNER HEADLINER IN MOST PAPERS, MOST DAYS. 

THERE IS NO EVIDENCE THAT THE GOVERNMENT HAS TRIED TO INFLUENCE 
MEDIA COVERAGE OR OTHERWISE MANIPULATE THE ISSUE. FROM THE SUB- 
DUED METHOD BY WHICH THE LOCAL PRESS HAS COVERED THE STORY, 

ONE ALMOST GETS THE IMPRESSION THE GOVERNMENT MIGHT BE TRYING 
TO DOWNPLAY ITS IMPORTANCE. 

MOSKOWITZ 
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